LeGISLATIVE-CiTIZEN COMMISSION ON MINNESOTA RESOURCES Phone: (651) 296-2406

100 REV. DR. MARTIN LUTHER KING JR. BLVD. Fax: (651) 296-1321
ROOM 65 STATE OFFICE BUILDING ' Email: lccmr@lcemr.leg.mn
ST. PAUL, MINNESOTA 55155-1201 Web: www.lccmr.leg.mn

TTY: (651) 296-9896 or 1-800-657-3550

John Velin, Director

January 15, 2007

Governor Tim Pawlenty

Secretary of the Senate, Patrick E. Flahaven

Chief Clerk of the House, Albin A Mathiowetz

Chair, Senate Finance Committee, Senator Richard Cohen

Chair, Senate Environment and Natural Resources, Senator Satveer Chaudhary

Chair, Senate Environment, Energy and Natural Resources Budget Division, Senator Ellen Anderson
Chair, House Ways and Means, Representative Loren Solberg

Chair, House Finance, Representative Lyndon Carlson

Chair, House Environment and Natural Resources, Representative Kent Eken

Chair, House Environment and Natural Resources Finance Division, Representative Jean Wagenius
Legislative Reference Library (6 copies)

Dear Governor and Legislature:

Transmitted herewith is the biennial report as required in M.S. 116P.09, Subd. 7 of the Legislative
Commission on Minnesota Resources (LCMR) reorganized as the Legislative-Citizen Commission on
Minnesota Resources (LCCMR) in M.L. 2006, Chp. 243,

This report covers LCMR actions Jan. 15, 2005 (the last biennial report) to August 15, 2006, and LCCMR
actions August 30, 2006 to January 15, 2007.

There is $22,866,000 available for expenditure in each year of the FY08-09 biennium from the Trust
Fund. The LCCMR makes annual funding recommendations to the Legislature from the Trust Fund.
» In addition $500,000 is recommended from Federal Land and Water Conservation Funds
(LAWCON) M.S. 116P.14
» The LCCMR adopted the funding recommendations for FY08 on January 5, 2007.
e The LCCMR will be making a funding recommendation to the Legislature for FY09 in January
2008.
e Asof January 15, 2007 the appropriation language in V. Recommendation is in draft form. Upon
review by the Revisor’s Office it will be introduced in bill form.

We look forward to presenting this information and certainly encourage questions and discussion. Thank
you for the opportunity to serve the Legislature in this capacity.

Sincerely,

John Yelid, Director
On bebhdlf of the LCCMR

Sen. Ellen Anderson, Alfred Berner, Jeff Broberg, Rep. Lyndon Carison, Sen. Satveer Chaudhary, Sen. Dennis Frederickson,
Nancy Gibson, David Hartwell, John Herman, John Hunt, Mary Mueller, Sen. Pat Pariseau, Rep. Kathy Tingelstad,
Sen. Jim Vickerman, Rep. Jean Wagenius



LCCMR 2007 ENVIRONMENT AND NATURAL RESOURCES TRUST FUND
RECOMMENDATIONS

e The Legislative-Citizen Commission on Minnesota Resources (LCCMR) produced
its first set of Trust Fund appropriation recommendations amounting to just over $23
million on January 5, 2007.

e The LCCMR, newly formed in August 2006, produced an interim strategic plan for
the Trust Fund, nominated a number of past projects for future funding and also
solicited and reviewed new proposals related to water resource quality and quantity
protection.

o The Commission recommends 29 projects to the Legislature for the annual Trust
Fund appropriations. A complete itemized list of the recommended proposals is on
the LCCMR website at www.lccmr.leg.mn.

TWO MAJOR THEMES OF THE 2007 RECOMMENDATIONS

1. LAND PROTECTION through acquisition or research that will provide improved
protection into the future (nearly 22,000 acres), and

2. WATER QUALITY/QUANTITY AND AIR PROTECTION through

* Data collection related to soils, biological and geologic information;

e Research on water quality concerns, pharmaceuticals and other chemicals;
and

e Demonstrations of the potential for biofuels to reduce water and air pollution
while providing significant fuel resources.

SUMMARY OF THE EXPECTED OUTCOMES OF THE $23 MILLION

e Land Acquisition - Approximately $12,300,000 in land acquisition to protect forests
prairies, wetlands and other habitat for both human and animal benefit. The
estimated acreage to be acquired in a combination of fee and easements is 17,000.

e Land Restoration - Approximately $2,500,000 in land restoration. This includes
physical vegetation restoration and advanced research into biological control of
exotic and invasive species. Restoration acres are approximately 4,000.

e Natural Resource Inventory and Analysis - Approximately $4,100,000 in projects
that provide inventory and analysis of natural resources and will provide critically
important pieces of information over time. This includes continuation of the MN
County Biological Survey, acceleration of the County Geologic Atlas base
information program, experimental lake zoning, trout stream “spring sheds”
examinations, evaluating conservation grasslands for their pollution prevention.

e Natural Resource Research - Approximately $2,900,000 in research projects that
will advance our knowledge of air and water resource problems and provide some
solutions.

e Just over $1 million for administration and a special inquiry into natural resources
data needs organization and technology issues.

2008 Recommendations - The LCCMR will recommend a second set of funding
recommendations to the 2008 Legislature based on the next strategic planning cycle.






